Chart of the Month

Is the market due for a correction?

History indicates that the second half of 2021 could see a pullback in equity markets, as the
S&P 500 has averaged a 14% annual drawdown since 1990 (compared to just 4% in the last six

months)
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One interesting data point when assessing the market is to look at the drawdown. Drawdown
measures the maximum drop of the market in a calendar year. Over the last 31 years the
market, as represented by the S&P 500, has seen a drawdown of almost 14% on average per
year. However, year-to-date (as of June 30, 2021), drawdown is 4.1%. When evaluating
recent market downturns, the stretch from 2000-2002 followed the bursting of the Dot-Com
Bubble and the sell-off continued through 2002 when the drawdown reached 33%. During
that period investors had the option of investing in the bond market since yields were much
higher than they are today. The period from 2008 - 2009 saw huge swings in the direction of
the market with drawdowns of 47% in 2008 and 27.2% in 2009 followed by a long stretch
where the market has been positive each year since with the exception of a slight decline in
2018.
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After rebounding from the Coronavirus-related sell off in 2020, where the drawdown reached
33.8%, the market today is struggling with the prospect of renewed inflation. At the same
time, bond yields are extremely low and are in negative territory net of inflation. There is no
way of knowing where the market will go from here, but if the market were to experience a
drawdown closer to the past average of 14%, investors may begin to redeploy some of the $5
trillion estimated in money market accounts back into the market.

The information included is provided with permission by Marquette Associates, Inc. (“Marquette”). This material is for informational purposes only
and should not be considered investment or legal advice. We believe all sources to be reliable and correct as of the date of this material, but we
cannot independently guarantee the accuracy or completeness of any information. Past performance is not a guarantee of future results. All
investments involve risk, including loss of principal, and the value of an investment and the income from it can fall as well as rise and you may not get
back the amount you originally invested. For a description of each of the indices listed, please contact us at operations@operoseadvisors.com.

About Operose Advisors

Operose Advisors LLC is a Wisconsin-based investment adviser working in partnership with independent investment consulting firm, Marquette
Associates, Inc. Our purpose is to deliver an institutional approach to individuals, families, trusts and closely held businesses with planning, execution,
and feedback of investment programs. For more information, please visit www.operoseadvisors.com.
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