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| FINNISH MULTIFAMILY MARKET KEY FIGURES IN H1 2020

FUNDAMENTALS REMAIN
SUPPORTIVE FOR MULTIFAMILY

Multifamily is continuing to
have a strong momentum with
solid demand for rental
apartments and large amount
of domestic and cross-border
capital looking for investable
residential assets.

Despite the pandemic
uncertainty, the investor interest
has remained high and the
market has recently witnessed
transactions especially in the
development-stage assets with
the market also expecting more
deals for standing products

and portfolios.
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Investment Volume

€1.50bn ™
€0.49bn H1/2020

V¥ -47 % (Y-0-Y %)

Annual Residential Transaction Volume
3 000

2 500

2000

1 500
1000
500 I
o = m W I I I

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
Source: CBRE Research

Million €

T

B

A

b/

AV

Key Figures
TTM
Cross-border investments

€0.40bn

Share of total investment
volume

22%

Number of transactions

42

Largest single transaction

€0.2bn

Prime yield
3.25%

Source: CBRE Research
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| WHAT ARE THE MAIN DRIVERS IN THE FINNISH MULTIFAMILY MARKET

LOOKING AHEAD

New housing starts in major
cities are smoothing after
years of expansion and it
remains to be seen if the
current market uncertainty has
an impact on construction

during the end of 2020.

The rent and sales prices for
apartments continued to grow
in the Finnish market in the
second quarter backing up the
tailwinds for the multifamily
sector.

Multifamily is expected to

remain resilient in the current
market environment.
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Construction recovers from the spring slowdown

Construction starts and completions in Finland (TTM).
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Key Figures
Y-0-Y Change

Construction Starts
May 2020 TTM

mk‘ 17,203 units
|...|

A +15%
New Completions

May 2020 TTM
13,370 units
[ an )
V -10%
Average Monthly Rent
Q2/2020
ZiEE 20.11 €/sqm
A +5%
A Average Sale Price
(>AL‘\ Q2/2020
(&% 3,823 e/sqm

A+21%
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