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Independent Auditors' Report

To the Shareholder of Ramco Systems Canada Inc.

We have audited the accotnpan),ing ltnancial statements oIRamco Systems Canada Inc. which comprise the bala.ce sheet
as of Xfarch 3l ,2016 and Xlarch 3l ,2015 and tl.re staternerlt of operation, Shareholders'equin,, and cash florvs lor eacl.r oI
tlre petiod ended trlarch 31,2016 aud a sttmmary otsignificant accounting policies and orher explanatorl, inlormario¡.

lìarnco Systerns Canada Lrc. rvas incorporated on 30th September 2010.

Marragcurerrt's Responsibiliry fòr the Financiat Statement
trIanagement is resporrsible for the ptepa(atiolr a¡ld fáir presentation of these financial statcmcnts in lccorclance rvit¡
Canadian general\' accepted accounting principles, and for such internal control as ma¡Ìagernent determines is 

'ecessarv 
to

enable the preparation of flrnancial statements that are free from material misstate¡ne¡t, *hethe. drre to [r¿ucl or error.

Auditors' Responsibility
Our responsiìliliq' ¡5 to exPress an opinion on the financial staternent based o¡r our audits. Weconducted onr auclits i'
accordance with Canadian generally accepted auditing standards. Those standards require rhat we comp\, wirh ethical
requirernents and plan and perform the audit to obtai¡r reasonable âssurânce about whether the financial staieme'ts are free
from material misstatement.

-â'n audit involves performing procedures to obtain audit evidence al¡out the amounts and disclosures in the h'a'ciâl
stâtements. The procedures selected depend on the auditor's judgment, including the assessment of t¡e risks of maredâl
rnisstatement of the ltuancial statements, whether due to fraud or error. In -oking those risk assessments, tl-re auditor
corrsidcrs irrtcnral control relevaut to the euút1,'s pre¡raraLion and fair ptesentation ol the fi¡ancial stateme¡ts i¡r orcler to
design audit procedures that are appropriate in the circumstances, but not for the purpose o[ eipressing an opir-rion on thc
effectiveness of tl.re er.rdq"s ir.rternal control. -\r.r ar-¡dit also includes evaluating thã appropriateness o[ accouìrti'g policies
used and the reasorlal>leuess of accounting estimates made by management, as well as-Èvaliating the overall presejtation ot
the financial strì tements,

\\''e believe thrt the nudit e"'iclcncc wc havc obtarncd ur our ar¡clits is suffieicut arrcl a¡-,¡rrc,1>riare to provrde a basis for orrr
auclit o¡rrnion.

Opinion

In otlr opinion, the ftnartclal sttten'ìents preser]t [airh,, rn all matcrial respects, the hnnr-rci:rl ¡rositit-r¡ of l{irrnco Sr.ste'rs
C¡lnrtdn lrlc as at À[rrrch Jl,20ló and i\larch 31 2015, nnd its finuncial perFormancc and its.^,1., fl.-,ru, lcrr t¡e eirclr of tlre
years in the three year pcriod cnded ÀInrch,31 2016 in accord¿urcc with Canadizrn gerrerallv acce¡rrcd accorurrirrg principlcs

D. KALAIALAGAN
B.Com., FCA

B. RAMAKRISHNAN
B.Com., FCA, Grad. CWA

V.VIVEK ANAND
B.Com., FCA

Place: Chennai
Date: 11rl' Àlav, 20"1ó

For CNGSN & ISSOCIÀTES LLP
Chartered,\ccountÍìn ts

C N GÀ¡.GÀDIR\N
Partner

ÀIemb.No.01 121J5



Ramco Systems Canada lnc.
(A wholly owned subsidiary of Ramco systems corporation, usA)

Balance Sheet

Assets
Current Assets:

Cash and Cash equivalents
Accounts receivable, net of allowances

Notes receivable f¡.om fellow subsidiary,
due on demand

Other Current Assets

Fixed Asset- Net

Iiabilities
Current Iiabilities:

Accounts payable
Accrued expense
Deferred revenue
Due to related parties (net)

TOTAL ASSETS

Stockholder/s equity:
Common stock - 10,00Oshares

each

Retainecl earnings

Figures in CAD

¡ As at March 31 2015
1

I
I

L69,994
L53,577

TOTAL LIABILITIES AND
STOCKHOLDER'S EQUITY

See accompanying notes to financiai
statement
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14,902
80,334
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151,111

10,000
162,460

s2,933
34,460
t4,793

lo2,L76

1 0,000
97,398

107,398



Ramco Systems Canada lnc.
(A wholly owned subsidiary of Ramco systems corporation, usA)

Statement of Operations

Revenues
Iicense
Services and maintenance
Others

Cost of revenues
License

Services and maintenance
Others

Gross Margin

Operating expenses
Selling, general and administrative expenses
Depreciatíon

01 April 201.5- 3L't
March 2016

(in CAD)

1.4,594

283,905

lncome from Operations
lnterest lncome

lncome before income taxes
lncome taxes expenses (income), Net

Net lncome

See accompanying notes to financial statemeirt

Figures in CAD

ôi Äpi¡¡iorä-ärr 
*

March 2015
(in CAD)

298,499

5,837
767,3L4

l73,l5t

125,347

35,296

63,554

23,953

23,953

39,602

34,903
460

35,296

90,062

90,062
25,000

65,062

35,363

4,239

4,239
1,103

3,136



Ramco Systems Canada lnc.
(A wholly owned subsidiary of Ramco Systems Corporation, USA)

Statement of Stockholder's equity as on Mar 31 201G

Net Profit/(Loss) for the period 01 Apr
20L3 - 3LMar 2OL4

Balance as on March 3L2OL4

Opening Balance

"t_"-'-' *j Common Stock
I

i

Net Profit/(Loss) for the period 0L Apr
20L4 - 31 Mar 2015

Balance as on March 31 2015

I

I

¡

Sha res

Openlng Balance

Net ProfÍt/(Loss) for: the period 01 Apr
20LS - 31 Mar 2016

Balance as on March 312016

f-

l

I

Figures in CAD

t
) t-

10,000

il'."f--ï'õq

ln CAD i

85,009 j

I
I

j

Stockholder's
equity

10,000

ln CAD

9,253

94;262

10,000

9,253

L44,262

10,000

10,000

L04,262

3,L36

LO7,398

65,OCr?

772,460



Ramco Systems Canada lnc.
(A wholly owned subsidiary of Ramco Systems Corporation, USA)

statement of cash flows for the period 01-Apr-2015 to 31-Ma r-zoL6

Cash flow operat¡ng activities:
Net lncome for the period
Adjustments to reconcile net income to net cash
provided by operating activities:-
Bad debt expenses - Accounts Receivable
Depreciation

Accor¡nts receivable
Due from officers and employees
Other Current Assets
Accounts payable

Accrued expenses
Deferred revenue
Dues to related parties

Net Cash provided bV / (used in) Operating
activities
Cash flow from lnvest¡ng activ¡t¡es:

Purchase of Fixed assets

Net Cash provided by / (used in) lnvesting ãctivities
Cash flow from financing activities:

Proceeds from lssue of Shares

Loan to related party

Net Cash provided by / (used in) financing activities

Net increase (decrease) in cash and cash
equivalents for the period

Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

01Apr 2014-3l't
March 2015

(in CAD)

3,1_36

(109,698)

74,802
27,401,

9,L47
(2,4161

01 Apr 20L3-31st

March 2014
(in CAD)

9,253

610

(24,4\1)

91,169
(72431

20,897
L0,323

(L72,873)

460

See accompanying notes to financial statement
ffi\:ìJ.:i.r4 rffi r:tÉ1-::. ;"f,r@ri*y;'.iffi 4w'w4!:*

2,936

46,139
(222)

(39,834)
(23,t461
13,467

4,298 2,935

4,298

165,695
169,994

(12,2741

2,935

162,760
165,695

(L2,2741

175,034
162,760



Notes to Financial Statements

(11 Overview

Ramco Systems Canada lnc. ("RSC|" or "the Company") was incorporated on 30th September 2010
under the laws of the Province of ontario in Canada. The Company shifted its registered office from
ontario to British Columbia , ín Canada on 22d January 2015. The Company is wholly owned
subsidiary of Ramco Systems Corporation ("RSC, USA" or "Parent"), a company incorporated under the
laws of the State of California, USA

The company markets personalized assembled solutions using the delivery platform Ramco
VirtualWorks' developed by its ultimate parent company, Ramco Systems Limited, ln¿¡a and o.oV'j",its related consulting services and maintenance to customers located in the Canada. The Company
currently operates in single segment - software solutions & Services

(21 Summary of Signiflcant Accounting policies

Basis of preparotion of financial statements

The accompanying financial statements have been prepared in accordance with Canadian
generally accepted accounting principles ("GAAp")

Use of estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates. Specific areas where
estimation made was in determination of work in progress for revenue recognition.

Cash and cash equivolents

Cash and cash equivalents consist primarily of unrestricted cash and short-term investments
having an initial maturity of three months or less, and are recorded at fair market value.

Revenue recognition

Revenue consists of fees for licenses of software products, software development, consulting
services, maintenance and customer support.

Revenue from software product license fee is generally recognized when: (i) a signed non
cancellable agreement exists, (ii) delivery has occurred, (iii) the fee is fixed or determinable, and
(iv) collectability is probable.

Maintenance revenue is deferred and recognized ratably over the term of the maintenance
agreement, which is generally one to three years. Deferred revenue includes payments'received
in advance of maintenance services, which are being recognized in revenue ratably over the
term of the maintenance agreement.

(a)

(b)

(c)

(d)



Revenues from implementation, software development, consuiting, customer support and
other services are generally based upon time and materials billings, and are recognízed as the
related services are performed, customer approval is received, collectability is probable and such
revenue are contractually non-refundable. These services are separately priced from other
deliverables. Amounts collected prior to satisfying the above revenue recognition criteria are
classified as deferred revenue,

For contracts that are custom software developments, the Company adopts the percentage of
completion method of revenue recognition. The assumptions used to determine percentage of
completion be reviewed by the management on a periodic basís in order to ensure that the
reúenue amount that is recognized indicate the actual value that is completed and the
methodology that is followed is consistent and is supported by applicability to multiple projects
with similar revenue streams.

(e) Fixed Assets

Fixed Assets are carried at cost less accumulated amortization. The Company provides for
amortization of property and equipment commencing once the related ässets have been put
into service using the following methods and rates or period:

Method Ratc/pcriotl
Computer equipment Declining balance 30%
Furniture and fixtures Declining balance ZO%
Exhibition equípment Declining balance 30%
Leasehold improvements Straight-line Over term of Lease

(f) lmpairment of Long-tived ossets

The Company assesses the carrying value of its long-lived assets which includes property &
equipment whenever events or changes in circumstances indicate that their carrying amounts
may not be recoverable' An impairment loss is recognized if the carrying value of a long-lived
asset exceeds the sum of the estimated undiscounted futurè cash flows expected from its use.
The amount of impairment loss, if any, is determined as the excess of the carrying value of the
assets over their fair value. No impairments were recorded in 20i.6.

þ) lncome toxes

The Company provides for incomè taxes using the asset and liability method of tax allocation.
Under this method, future income tax assets and liabilities äre determined based on
deductible or taxable temporary differences between financial statement values and tax
values of assets and liabilities using substantively enacted income tax rates expected to be in
effect for'the year in which the differences are expected to reverse. The Companv estabilies ,
a valuation allowance against future income tax assets íf, based on available information, it is
more likely than not that some or all of the future income tax assets will not be realized.

(h) Foreign currency transactions

.Monetary 
items held in foreign currency are translated at year-end closing rates; Non-monetary

items are retained in the Balance Sheet at historic rates. Revenues and expenditures in foreign
currency are accounted at the average rate for the year. The receivables and payable in foreign
currency a¡:e translated at closing exchange rate and foreign gain /loss are included in incoÃe
staternent



(¡) Allowønce for doubtful occounts

Credit is extended based on evaluation of a customers' financial condition and, generally,
collateral is not required. Accounts receivable are most often due within 3O to 90 days and are
stated at amounts due from customers net of an allowance for doubtful accounts. Accounts that
are outstanding longer than the contractual payment terms are considered past due. The
Company determines its allowance by considering a number of factors, including the length of
time trade accounts receivable are past due, the Company's previous loss history, the customer's
current ability to pay its obligation to the Company, and the condition of the general economy
and the industry as a whole. The Company writes-off accounts receivable when they become
uncollectible, and payments subsequently received on such receivables are credited to the
allowance for doubtful accountó. The Company does not accrue interest on accounts receivable
past due.

(¡) Related Porty transactions

The Company has significant transactions with its parent company "Ramco Systems Corporation,
USA (RSC, USA)", its ultimate parent company "Ramco Systems Limited, lndia (RSL, lndía) and
othcr fcllow subsidiary. The Company is depêndent on its p,rrclìt corrrpany [<¡l firrancial support.
Management has obtained a commitment from its parent to support the Company, as necessary.

Under a distribution agreement, the Company markets personalized assembly applications that
have been developed by RSL, lndia, to customers in Canada, Under this agreement, the Company
pays RSL, lndia a 40% royalty on license. ln the case of services performed by the company to its
customers using the technology developed by RSL, lndia, the Company pays for time and material
spent.

(j) Earnings per share

Basic net earnings per common share are calculated using the weighted average number of
common shares outstanding during the year

(3) Accounts receivable

The accounts rèceivable amounting to S 153,577 (543,879 as on Mar 31 2015) is net of allowance
for doubtful receivables.

For the years ended March 31,,2Ot6 and 20L5 the company had no bad debts expenses.

For the year ended March 31

Balance, beginning of year
Provision for dciubtful accountS
Write off of accounts receivable

Balance, end ofyear

t

2,335,909

2,335,909



(41

Other current assets consist of the following:

Other Current Assets

i*
ì

t-'
I

I

I

l
I

lncome tax receivable
Prepaid Expenses-Others

(sl

Fixed Assets consist of the following:

Fixed Assets

Computer equipment

Accumulated depreciation

Fixed Assets, net

For the year ended March 31

(61 Financial instruments, concentration of risk and Economic dependence

The Company has classified cash and cash èquivalents, accounts receivable, notes receivable as held-
for=trading financial instruments and as such are recorded on thè bálance sheet at fair value. The
Company has determined that the carrying values of its short-term financial assets and liabilities,
including cash and cash equivalents, accounts receivable, notes receivable, accounts payable and
accrued liabilities approximate their fair value because of the relatively short period to maturity of the
instruments.

(a) Risk Management
The Company is êxposed to the following risks as a result of holding financial instruments: currency or
foreign exchange risk, credit risk, liquidity risk, interest rate risk and market risk.

(í) Currency r[sk

The Company is exposed to currency risk as a certain portion of the Company's revenues and
expenses are incurred in U.S. dollars resuliing in U.S. dollar-denominated accounts receivable and
dues to related parties. ln addition, certain of the Company's cash and cash equivalents ar"
denominated in U.S, dollars. These balancês are therefore subject to gains or losses due to
fluctuations in that currency. The Company may enter into foreign exchange contracts in order to
offset the impact of the fluctuation of the U.S. dollar regarding the revaluation of its U.S. net
monetary assets

For the year ended March 31

2,O33

2

(2033)

#
10



The following table provides an indication of the Company's foreign exchange currency exposures as
at March 3L201.6 & March 312015

For the year ended March 31

Cash & Cash equivalents
Accounts Receivables

The following exchange rates applied during the years ended March 3L 2O'J.6 & March 31 2015;

(i¡) Credit risk

Credit risk is the iisk associated with incuiring a financial loss when the othei party fails to discharge

, principally of cash and cash equívalentq accounts receivable and hotes receivable. The Company's
cash and cash equivalents are maintained at major financial ínstitutions. Accounts receivable and
notesreceivablesårebackedbysigneda8reements

(¡¡í) Ljquidity risk

Liquidity risk is the ri ot be able to meet ncial obligations ll
due' The company continuously moni actual and proj h
flows' The Managem the company's ope and capltal budg ll
as any rnaterial transactlons out of the ordinary course of business.

The following are conÍactual maturities of financial liabilities for the year ended 31't March 2016
and 31* March 2015

¡---'
i
i

lca nadian $ per US S

töiö- | röiË
In USD I In USD

133,933
2s,979

i

r09,924
45,479

For the year ended March 3t
'I2016 | 2o1s

l;;;;;l;;l 
;-

11



Accounts Payable
Accrued Liabilities

f tlD::.;:::ì::.rÌNrììì;iìrÌ::åì*Ê

(iv) lnterest rate risk

lnterest rate risk is the risk that the fair value of future cash flows of a financial instrument will
fluctuate because of changes in market interest rates.

The company's exposure to interest rate risk is summarized as follows:

Cash and Cash equivalents Non-interest bearing
Accounts receivable, net of allowances Non-interest bearing
Due from officers and employees Non-interest bearing
Notes Receivable - affiliates, due on demand As detaired in Note:4
Accounts payable & Accrued expenses Non-interest bearing
Accrued expenses Non-interest bearing
Due to Affiliates & related parties Non-interest bearing

lnterest income in the statement of earnings represents interest income for Notes receivable from
affiliates

(b) Fair Values

The Company's financial ilrstrutrtetrts includes cash and bank indebtedness, accounts receivable, due to
and from related parties, accounts payable and accrued liabilities and longterm debt, the fair values of
wlrich approximate thelr carrylng values due to their short term maturity or market interest rates

(c) EconomicDependence

About LooP/o (IoU% for 2015) of the Company's revenues come from Single custorner. TJ¡e Company
generally extends bredit to customers and, therefore, collèction. of receivables is affected by the
financial position of these customers. However, the Company closely monitors extension of significant
credit to these customers. The receivable from this single major customer after bad debt allowance is
ßO% (lÙo% for 2015)

Carrying
amounts

20t6

For the year ended March 31

Maturity
Less than

1 ve,lr

1.4,8O2

80,334

1.4,802

80,334

201.5 !:

ICarrying Maturity I
amounts ' Less than 1 i

$year 
i'' '' '' - - (
È,t

ìê
52,933 52,933 Éi

]K
:::ììlÌ s*l ì:::- ::::lÍ :a :a:t::::ìtu,,,,**,.,.,t-""*,,,,,t**nd

(71 Income taxes

There are no material tax effects resulting from temporary differences in the current period that would
give rise to future income tax assets and future income tax liabilities.

T2



The major factors that cause variations from the Company's combined federal and provinciäl statutory
Canadian income tax rates of 26% were the following:

Expected tax at statutorV rates

lncrease resulting from:
a. Non-deductibleexpenses
b. Difference in tax rates, foreign exchange and other

I ncome tax expenses/(recovery)

Number Amount

Balance as at March, 312013 1O,OOO S1O,OOO
Balance as at March, 31_20]+ LO,OO0 . S].0,OOO

Voting: Each holder of common stock is entitled to one vote per share.

(91 Related party transactions

All intercompany transactions are transacted at normal commercial terms at exchange amount agreed

The amount due to related partles was unsecured, non-interest bearing and had no specific repayment
term,

Summaiy of Related party transaction::

(8) Common stock

Authorlzed:

01. Apr 2015-
3L Mar 2016

23,41.6

Unlimited common shares

01 Apr 2Ol4- 31
Mar 2015

l-,103

L,584

25,000

Dues to Related Parties

A. Ramco Systems Límited, lndia
B; Ramco Systems Corporation, USA

1,103

For the year ended March 31
ì.. -11-

2016

12,367

t2,367

2015

13,369

L,474

13



Pavable to Ramco Systems [¡m¡ted. lnd¡a

Opening balance

Debits:
Transfer Pricing
Royalty
Salary

Travel & Others

Payments made (including withholding taxes)

Closing balance

B.

The Company sþent for the Salaries, travel and other related expenses of employees of parent
company for the support of company's sales and project related activifies .

The amount due to Parent was unsecured, non-interest bearing and had no specific repayment term.

Summary of transactions with parent Company are as below::

31-Mar-16

13,369

138,994
30,902

1,794

(172,5921

12,367

31-Mar-15

1,31_5

5661
Lg,2g2

(L1_,900)

13,369

0pening balanôe

Debits:
Salary
Travel
Others

Payments made

Closing balance

L,474

r,4L4

1,414

14



(10) Earnings per share

Basic and diluted earnings per share are the same as the Company has no potentially dilutive securities
outstanding.

Net Profit avâilable to stockholders

Weighted average number of equity shares outstanding

Earnings per share

(111 Buslness Segment Data:

The Company ôperatês primarily in one geographlc and in one industry segrirént which sells Software
solütions & servicès. Accordingly, no segmented infôrmation has been presented.

(l2l Statement of Comprehensive lncorne .

The Company has not presented a statement of comprehensive
comprehensive income.

31.Mar-16

65,062

1,0,000

s6.s062

31-Mar-15

3,136

10,000

So.grgo

income as it has no other

15


