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REPORT OFTHE BOARD OF DIRECTORS TO THE SHAREHOLDERS OF
M/S. RSL SOFTWARE COMPANY LIMITED, KHARTOUM, SUDAN

Your Directors have pleasure in presenting their Fourth Annual Report together
with the Auditors Report thereon of the Company for the financial year 2016-77.

FINANCIAL RESULTS: SDG
Pafticulars Year ended March 3l- 2fJ1,7

Revenue from operations Nil
Total expenses L49,363
Profit / (Loss) before tax (749,363)
Tax
Profít / (loss) after tax (149,363)

Directors There is no change in the Directors during the year,

Auditors

The Board of Directors recommend re-appointing M/s. Hassabo& co., certified
Accountants, sudan as Auditors to the company for the year ending 31st March,
2018.

Acknowledgement

Your Directors take this opportunity to convey their appreciation for the support
and co-operation received during the year under review, from all the Government
Authorities, Shareholders and Bankers.

For and on behalf of the Board

6(^'l*
R. Ravi Kula Chandran
Director

April 18, 2OL7
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ro rhe sharehotders or: if;r$ffiffi*ï-t-*
RSL software companv Lirnited 

?Jä,li^i!#ffi*-
we have audited the accounts on pages 3 to 11 which comprise of the balance

sheet as at March 3!,20L7, the income statement, cash flow statement and the

statement of changes in shareholders' equity for the year then ended, and a

summary of significãnt accounting policies and other explanatory notes'

These accounts have been prepared under the historical cost convention, and the

accountíng policies set out on pages 7 to 9'

Respective Responsibilities of Directors and Auditors

The company's directors are responsible for the preparatìon of the accounts in

comp¡anåe *¡tn tn. International Financial Reporting Standards. It is our

resp'onsibility to form an independent opinion, based on our audít, on those

accounts and to repoft our opinion to you.

Basis of Opinion

We conducted our audit in accordance with Internationai Auditing Standards

issued by the International Federation of Accountants' An audit includes

examinatíon,.on a test basis, of evidence relevant to the amounts and disclosures

in the accounts. It also includes an assessment of the significant estimates 3nq
juogments made by the .directors in the preparation. of the accounts and of

whether the accounting policies are appropriate to the circumstances of the

Company, consistently applied and adequately disclosed'

to obtain all the information and

,o¡:der to provide qt With sufficjent
e accounts are free from material

"r. 
ii."grlutitY or error. In foiming

adequãcY oi tne Presentation of

information in the accounts.

Opinion

In our opinion, these accounts give a true and fair view of lhe state of aftaírs of

the Company at March 3I, 2OLi and of the losses, of the cash flows and of the

statement of changes in shareholders' equity for tle year then ended in

compliance with the Inte¡'national Financial Reporting Standards and have been

properly prepared in accordance with the Companies Act, 1925'
'\.

\
NN---í--

E{*ssnEt & CÐ-

Hassabo and ComPanY
Certified Accountants
Khartoum

April L8,2OL7

..\rr.o' . .. .' ì
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RSL Softwa¡e Company Limite{ Sudan

BALANCE SHEET AS AT MARCH 31,2017

I

Non-Current Assets:

Fixed assets at net book value

Current Assets

Accounts receivatrle

Cash in hand and at banks

Total Assets

Current Liabilities

Accounts payable

Other Current Liabilities

I
;

II
I
t
t
I

As at Ma¡ch As at March
37,2017 31.,2016

Notes SDG SDG

Net Current Liabilities

NET ASSETS/ (LrABrLrTrES)

Rerepresentad Bv:
-Sha.e 

capitat
Retained earnings

1) J\t

649,376

2:1,49.617

L3,387

t

2,798,993

The acco,tpanying notes fonn an inrcgral part of thcse f,ancial statcnrcnts.

588,460
'J.45,962

These accounts were approved by the rÌanagemerlt on lgth A¡rril,

7,330,434 7,117,634

1,,999,999 0

734,422

3,330,433

(53L,M7) (383,272)

(s19,188) (36e,82s)

.. 1'

100,000 100,000

(611188) (469,82s)

1,1L7,634

(s1r,188) (36r,82Ð

Director



t
t
t
t
t
t
T
T
t

RSL Soffwa¡e Company Limited, Sudan

PROFITAND LOSS ACCOLINT FOR THE
YEAR ENDED MARCH 31.201.7

Revenue
Gross Profit

Operafing Expenses

Administrative expenses and forex

Non cash items

T
t

þ

T

!

Net Profit for the period before taxation

Taxation

NET PROFTT FOR THE PERTOD AFTER TAXATION Q49,3631 (25,481

TIæ øccompanying rctes forn nn húegral part of these financial statements.

Year ended Yea¡ ended
Ma¡ch 31, Ma¡ch 31,

2077 20L6

SDG SDG

748,229

7,735

24,373

7,735

(149,363) (25,48)

00
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RSL Soffware Company Limifed Sudan

STATEMENT OF CASH FLOyyS

; 

FoR rrrE YEAR ENpEp MARCH 31.2017

T
i-"_ Cash flows from operating activities:

Net income after taxation

Adjustments to reconcile net income to net cash
provided by operating activities:
Depreciation

Changes in assets and liabilities:
(Increase)/Decrease in accounts receivables

Increase in payables and accruals

Net cash (used in)/generated by operating activities

Net increase / (decrease) in cash and cash equivalent

Balance, beginning of the year

Balance, end of the year

Yea¡ ended
March 31,

2017

SDG

(L49,363)

7,735

(60,976)

2,2L2,799

Yea¡ ended
Ma¡ch 31,

20a6

SDG

(25,448)

1,135

(750,5421

80,883

The accontpanyíng notes fomr an integral pørt of these fnøtcíal statements.

2,003,655 (93,9721

2,003,655

145,962

2,X49,617 745,962

(93,972',)

239,934



RSL Software Company Limited, Sudan

STATEMENT OF CHANGES IN SHAREHOLDERS'EOUITY
FOR THE YEAR ENDED MARCH 37.2017
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Share capital paid up

Net profit for the period

Balance March 37,201,6

Net profit for the period

Balance March 3'l-, 20L7

Capital
SDG

100,000

Retained

Earnings

SDG

Tlrc accontpanying notes fornr an integrøl part of tlæse fnancial statentents.

Net
Income for

the Year

SDG

100,000

100,000

(469,825)

(469,825)

Total

SDG

100,000

(469,825)

(L49,363)

(619,188)

(369,825)

(L49,363)

(51.9,188)

6
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RSL Software Company Limited, Sudan

NOTES TO THE FINANCIAL STATEMENTS - MARCH 31, 2017

1. ORGANIZATION

The Company is a private limited liability company incorporated on 26 February,
2012 - in Sudan under the Companies Ordinance,7925, registration number
40403.Its registered office is at House 306, Block 21, Riyad, Khartoum, Sudan.

It is principally engaged in information technology services industry and its
principal activities are software and system development, software sales,
consultancy and related services.

2. SIGNIFICANTACCOUNTING POLICIES

A summary of principal accountíng polícies, all of which have been applied
consistently throughout the current period is set out below.

2.1 Basis of Accounting

The accounts are prepared under the historical cost convention, on a going
concern concept and accrual basis of accounting in compliance with the
International Financial Reporting Standards issued by the International
Accounting Standard Board (IASB) and interpretations issued by the Standards
Interpretations Committee of the IASB.

2.3 Tangible Fixed Assets

Tangible Fixed Assets are shown at original historical cost less accumulated
depreciation. Depreciation is provided on historical cost at rates calculated to
write off the cost, less estimated residual value, of each asset on a straight line
basis over its expected useful life and the rates applied for is as follows:

Furniture 6.330/o ,, , '., ', ."'

Depreciation in respect of tangible fixed assets acquired or disposed off during
the year is charged from the date an asset is brought into use or till the date of
its disposal.

These assets are reviewed periodically for any impairment. If there is an
indication that the carrying value of an asset is greater than the recoverable
amount, the asset is written down to its recoverable amount and the resultant
impairment loss is taken to the income statement

2.4 RevenueRecognition

The Company recognizes revenue in the accounts upon delivery of products and
services to customers. Revenue is shown net of valued added tax and discounts,

In case of fixed price software development/implementation contracts, revenue is
recognized in accordance with percentage of completion method of accounting. In
case of time and material contracts, revenue ís recognized based on billable time
spent in the project, priced at the contractual rate, Revenue from Maintenance
services is recognized on a pro-rata basis.

7



RSL Software Company Limited, Sudan

NOTES TO THE FINANCIAL STATEMENTS . MARCH 31. 2O17

2.5 Provision for Bad and Doubtful Debt

Receivables are carried at anticipated realizable value. An estimate is made for
doubtful receivables based on a review of all outstanding amounts at the year
end, Bad debts are written off during the year in which they are identified.

2.6 Foreign Currency

The functional currency of the Company is the Sudanese Pound. Transactions
denominated in foreign currencies are recorded in the functional currency at the
rates of exchange prevailing at the date of the transactions. Monetary assets and
liabilities denominated in foreign currencies at the balance sheet date are
repofted at the rates of exchange prevailing at that date. Any gain or loss arising
from a change in exchange rates subsequent to the date of transaction is included
as an exchange gain or loss in the profit and loss account.

2.7 Post Service Benefits

The Company provides post-retirement benefits to their retirees, The entitlement
to these benefits is usually based on the employee completing a minimum service
period as defined in the Sudanese Labor Law of 1997. No provision has been
considered necessary in respect of this estimated liability after taking into
account social insurance contributions made to-date.

2,8 Taxation

The Company is subject to business profit tax of 157o on taxable profit. No
provision has been made as the Company ended the year with a net loss,

2.9 Zakat.

Zakat, Muslim elms tax, is calculated in accordance with the Sudanese zakat
regulations, and is not provided for in the financial statements as its shareholders
are non-Muslims.

z.LO Cash and cash equivalent

Cash and cash equivalent are determined on the basis of balance in cash and with
banks both in local and foreign currencies.

z.It Contingenices

Contingent assets are not recognized assets until realization becomes viftually
certa in.

Contingent liabilities are recognized when the Company has an obligation (legal
or constructive) arising from a past event, and the costs and the cash flows to
settle the obligation are both probable and able to be reliably measured,

8
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RSL Software Company Limited, Sudan

NOTES TO THE FINÂNCIAL STÂTEMENTS - MARCH 3L.2OI7

2.L2 Impairment of financial assets

An assessment is made at each balance sheet date to determine whether there is
an objective evidence that a specific financlal asset or group of financial assets
may be impaired. If such evidence exists, the estimated recoverable amount of
that asset is determined and any impairment loss recognized for the diflerence
between the recoverable amount and the carrying out in the income statement.

2.L3 Significant accounting judgements and estimates

In accordance with the accounting policies management is required to make the
following judgements and estimates that may affect the carrying value of assets
and liabilities.

2.13.lJudgements

At each balance sheet date, management assesses, whether there is any
indication that intangible assets, property and equipment may be impaired. The
determination of impairment requirement considerable judgment and involves
evaluat¡on of several factors including industry and market conditions.

2.13.2Sources of estimation and unceltainty

(a) In respect of accounts receivable, the Company estimates an allowance for
doubtful receivables based on part collection history and expected cash
flows from debts that are overdue; and

(b) As regards tangible assets, the Company estimates useful lives and
residual value of tangible assets,

Any change in the estimates and assumptions used as well as the use of different,
but equally reasonable estimates and assumptions may have an impåct:Þ-n the
carrying value of the above assets.

2.L4 Related Party Transactions

The Company is a wholly owned subsidiary of Ramco Systems Limited,
incorporated in India. The related party transactions include net payable to or
receivable from the parent company and or other fellow subsidiaries. Transactions
other than those pertaining to loan are interest free.

(Cont'd)

Details of the related
Pafticulars

Ramco Systems Ltd,, Dubai, Goods and Services
ourchased

o

Ramco Systems FZ-LLC, Dubai, Goods and
Services purchased / serviced

e pa rty t anSacuon dururn e year are
Tra nsactions
durino the vear

en below

9

e

32,839

Outstanding as at
March 3L.2Ol7

Ni

in SDG

L,302,434
amounts oavable

n

398,663 amounts
receivable
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RSL Software Company Limited, Sudan

Notes To The Accounts - Ma¡ch i1,2117

NOTE 3: Fixed assets:

Cost:

At beginning of year

Additions
Disposal

At end of year

A c cu nnlatc il d c pre ciatí o tt:

At beginning of year

Charge for the year

Eliminated on disposaì

At end of year

Net book ztalue

As at March 31,2017

(cottt'd)

Equipment
and

Furniture

SDG

77,926

NOTE tL Accounts ¡eceivable;

Accou¡ts receivables

Due from related companies

Due from departrnent

NOTE 5: Cashinhand and at banks:

Balances at call with ba¡ks

NOTE 6: Accounís'iiayaúlei'-

Due to parent company

Accrued expenses

77,926

4,539

1,135

0

5,674

72,252

Total
SDG

17,926

12,2:;2

As at March As at March
3r,2077 3L,20\6

SDG

.1.,592 222,592

398,663 337,347

?ß,tzL ?ß,527

649376 588,460

SDG SDG

2,L49,677 145,962

SDG

2,L49,617 145,962

SDG- SDG

1,302434 1,093,634

28,000 24,000

1,330,434 t,L77,634

10
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NOTE Z Other Cunent Liabilities
Customer Advance

NOTE 8: Share capital:

Au thorízcd share cnpital:

1 million ordinary shares of SDG 1 each

)ssted sløre øpital:
10Q000 ordinary sha¡es ofSDG 1 each 100,000 100,000

The entire paid up share capital is held, directty and indirectly, by the

Parent company, Ramco Systems Lirnited, India.

Yearended Yearended
March 31, March 31,

2017 2016

Notes To The Accounts - Mâr.h 31 2017

NOTE 9: Adminishation expenses:

Rent & Utilities
Audit Fees

Bank charges

Fees and Taxes

Foreign exchange losses

NOTE 10: Contingent liabilities:
Disputed VAT / PIT demands

As at March As at March
37,2077 3T,20L6

SDG SDG

7,999,999 0

L,999,999 0

SDG

1,000,000

SDG

(cottt'il)

1,000,000

SDG

600

32,080
)q4

400

774,896

SDG

748229 24373

2!tßt5 28"315

0

24,000

313

U

0

11


