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“Any colour you like, as long as it’s Azure”

TERN.L

10p Yesterday saw two unrelated announcements regarding Microsoft’s Azure
platform and the Internet of Things (IoT). Tern’s Device Authority investee

Market Cap: £28.3m has unveiled that its KeyScaler product will be available through the

Microsoft-curated Azure Marketplace — a major achievement and a positive

SHARE PRICE (p) endorsement of the software. On the bigger stage, Microsoft has acquired

Israeli software group CyberX for a reported $165m, bolstering its presence

15 in the loT arena. Microsoft clearly continues to propel its Azure cloud
10 platform, and this note looks briefly at both Device Authority’s new
opportunity and the CyberX deal.
5
0 ® Device Authority’s KeyScaler on the Azure Marketplace Yesterday saw

the announcement that Device Authority’s IoT platform, KeyScaler, has
been included in the Microsoft Azure Marketplace. In a similar way to
Apple’s App store, Microsoft offers users of Azure a focussed list of
12m high/low 14.3p/3.8p available platforms and solutions. Following significant effort to integrate
the platform with Azure to allow seamless loT device deployment and
management, KeyScaler can now be procured by end users and
reseller/integrator partners directly within the Azure infrastructure.
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Net (Debt)/Cash £1.0m (at 31/12/19) = M|cr9§9ﬁ / Cyber)F deal This wee.k, Microsoft also announced the
- acquisition of Israeli 10T software business CyberX for a sum apparently
Enterprise value £27.3m around $165m. CyberX is in some ways similar to Device Authority — both
Index/market AlM groups help enterprise customers manage large loT deployments. CyberX
Next news Interim results has its roots in “network discovery” — allowing organisations to locate,
Shares in Issue (m) 283.4 understand and control devices ALREADY ON the network. Device
Chairman lan Ritchie Authority, on the other hand, is more focussed on helping corporations
Chief Executive Albert E Sisto effectively manage roll-outs of NEW devices in industrial settings. We
- - therefore do not see the Microsoft/CyberX deal as a threat to Device
Finance Director Sarah Payne

Authority — CyberX was already a major and active player, but in a
different segment of the Industrial loT landscape. The deal does,
however, demonstrate that Microsoft sees a material end exciting future

Tern predominantly invests in software for the software market as it relates to Industrial loT.
companies, with proven technology, based in

the UK but with global ambition.
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COMPANY DESCRIPTION

Both announcements demonstrate the relevance and rapid evolution of the
Industrial 1oT opportunity. Microsoft’s actions, both in the CyberX
acquisition and, closer to home, including KeyScaler on the Azure
Marketplace, prove its intent and direction — the Azure platform is
Microsoft’s answer to the challenges of scale and security, and Device
Authority seems well placed to continue to benefit.
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Microsoft Azure Marketplace

The screenshot below was taken from the Microsoft Azure Marketplace yesterday — it
shows the DA KeyScaler product and allows Microsoft’s sales team and other third-party
resellers to promote and sell the KeyScaler product directly “within” the Azure platform.
This level of enhanced availability and publicity, alongside DA’s existing relationship with
the Microsoft ecosystem, should allow the business to continue to build its deal pipeline,
and benefit from the Azure-based opportunities that arise as both the platform and loT
more generally continue to evolve, mature and grow.

KEYSCALER ON THE MICROSOFT AZURE MARKETPLACE
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Products > KeyScaler - loT Security for Microsoft Azure loT

KeyScaler - loT Security for Microsoft Azure 0T © saeteriate
Device Authority

(0) Write a review

Free trial
Overview Plans + Pricing Reviews

GET IT NOW
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KeyScaler delivers robust security and

Pricing information identity & access management solutions for

Starting at $0.218/hour R

+ Azure infrastructure costs Azure loT Services
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updates. For Microsoft, their customers and partners, Device

s t ) .
sis;'::; Authority presents to the market a Security Suite (powered

by Keyscaler) that enables their end to end service offerings
Legal

with enhanced security, and to accelerate, optimize and

Under Microsoft Standard . . - .
leverage their investments in loT What is included in the

Contract | Amendment

Privacy Policy Security Suite? Azure loT Central Connector « Automatically
enrolls devices to Azure 1oT Central application instances «
Utilizes x.509 Group Enrollment feature for enhanced
certificate-based authentication to Azure 1oT Central «

Supports assigning appropniate 10T Central Device Template
to enrclled device instances - Device Authority's patented

Source: Progressive Equity Research
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Disclaimers and Disclosures

Copyright 2020 Progressive Equity Research Limited (“PERL”). All rights reserved. Progressive’s research is commissioned by the subject
company under contract and is freely available to the public and all institutional investors. Progressive does not offer investors the ability to
trade securities. Our publications should not, therefore, be considered an inducement under MiFID |l regulations. PERL provides professional
equity research services, and the companies researched pay a fee in order for this research to be made available. This report has been
commissioned by the subject company and prepared and issued by PERL for publication in the United Kingdom only. All information used in
the publication of this report has been compiled from publicly available sources that are believed to be reliable; however, PERL does not
guarantee the accuracy or completeness of this report. Opinions contained in this report represent those of the research department of
PERL at the time of publication, and any estimates are those of PERL and not of the companies concerned unless specifically sourced
otherwise. PERL is authorised and regulated by the Financial Conduct Authority (FCA) of the United Kingdom (registration number 697355).

This document is provided for information purposes only, and is not a solicitation or inducement to buy, sell, subscribe, or underwrite
securities or units. Investors should seek advice from an Independent Financial Adviser or regulated stockbroker before making any
investment decisions. PERL does not make investment recommendations. Any valuation given in a research note is the theoretical result of
a study of a range of possible outcomes, and not a forecast of a likely share price. PERL does not undertake to provide updates to any
opinions or views expressed in this document.

This document has not been approved for the purposes of Section 21(2) of the Financial Services & Markets Act 2000 of the United Kingdom.
It has not been prepared in accordance with the legal requirements designed to promote the independence of investment research. Itis not
subject to any prohibition on dealing ahead of the dissemination of investment research.

PERL does not hold any positions in the securities mentioned in this report. However, PERL’s directors, officers, employees and contractors
may have a position in any or related securities mentioned in this report. PERL or its affiliates may perform services or solicit business from
any of the companies mentioned in this report.

The value of securities mentioned in this report can fall as well as rise and may be subject to large and sudden swings. In addition, the level
of marketability of the shares mentioned in this report may result in significant trading spreads and sometimes may lead to difficulties in
opening and/or closing positions. It may be difficult to obtain accurate information about the value of securities mentioned in this report.
Past performance is not necessarily a guide to future performance.
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To arrange a meeting with the management team, or for further information about Progressive, please contact:
Emily Ritchie
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