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The pace of economic growth appears to be
modera ng from a very high level, but the
outlook for economic growth remains
strong. Some economists have recently
tempered their forecasts for economic
growth through year-end and 2022. The
current Bloomberg consensus es mates for
2021 and 2022 US GDP growth are 5.7% and
4.0%, respec vely, which remain consistent
with strong economic growth, and are well
above the long-run trend growth rate of
about 1.8%. We believe ongoing supply
chain disrup ons and lingering impact of the health crisis are largely the reasons that
GDP es mates have moderated, as these issues are now widely expected to persist into
2022. The Conference Board expects economic growth to remain strong but lowered
their GDP forecasts this week and now expect 5.7% GDP growth for 2021 and 3.8% GDP
growth in 2022 (down from 6.0% and 4.0%, respec vely, last month). The Conference
Board’s Leading Economic Index (LEI) increased 0.2% month-over-month in September
(below expecta ons), following a 0.8% increase in August. According to the Conference
Board, the LEI’s slower rate of growth in recent months suggests the economy is on a
more moderate growth trajectory compared to the first half of the year.

Housing demand appears to remain strong, but we believe supply chain bo lenecks and
high materials and input costs have recently held back the pace of new starts. Total
housing starts declined 1.6% in September to an annual pace of 1,555,000. Permits also
declined 7.7% in the month. Single-family starts were flat in September while mul -
family starts fell 5.0%, month-over-month. Meanwhile, exis ng home sales rose 7.0% in
September to a seasonally adjusted rate of 6.290 million units, exceeding expecta ons,
following a 2.0% decline in August. The median resale price eased slightly in September
which may have provided a boost to sales in the month, though prices were s ll up
13.3% year-over-year. We believe ght inventory remains suppor ve of home prices,
despite a recent up ck in mortgage rates. The supply of exis ng homes for sale was
down 13.0% year-over-year in September. The NAHB/Wells Fargo Housing Market Index
rose to 80 in October from 76 in September, exceeding expecta ons, which indicates
that homebuilder optimism remains strong.

Next WeekNext Week

Chicago Fed National Activity Index, Case-Shiller Home Price Index,
FHFA House Price Index, New Home Sales, Consumer Confidence,
Durable Goods, GDP, Pending Home Sales, Personal Income &
Outlays, Consumer Sentiment

http://www.chandlerasset.com




Copyright © 2021. All Rights Reserved.

© 2021 Chandler Asset Management, Inc. An Independent Registered Investment Adviser. Data source: Bloomberg and Federal Reserve. This
report is provided for informa onal purposes only and should not be construed as specific investment or legal advice. The informa on
contained herein was obtained from sources believed to be reliable as of the date of publica on, but may become outdated or superseded at
any me without no ce. Any opinions or views expressed are based on current market condi ons and are subject to change. This report may
contain forecasts and forward-looking statements which are inherently limited and should not be relied upon as an indicator of future results.
Past performance is not indica ve of future results. This report is not intended to cons tute an offer, solicita on, recommenda on or advice
regarding any securi es or investment strategy and should not be regarded by recipients as a subs tute for the exercise of their own
judgement. Fixed income investments are subject to interest rate, credit, and market risk. Interest rate risk: the value of fixed income
investments will decline as interest rates rise. Credit risk: the possibility that the borrower may not be able to repay interest and principal. Low
rated bonds generally have to pay higher interest rates to a ract investors willing to take on greater risk. Market risk: the bond market in
general could decline due to economic condi ons, especially during periods of rising interest rates. The NAHB/Wells Fargo Housing Market
Index (HMI) is based on a monthly survey of NAHB members designed to take the pulse of the single-family housing market. The survey asks
respondents to rate market condi ons for the sale of new homes at the present me and in the next six months as well as the traffic of
prospective buyers of new homes.

Chandler Asset Management | info@chandlerasset.com | 800.317.4747 | chandlerasset.com

https://www.linkedin.com/company/chandler-asset-management



