
AGENDA

Port Freeport
Finance Advisory Committee
Special Meeting
Thursday, January 13, 2022, 11:45 am - 12:15 pm
In Person & Videoconference - Administration Building - 1100 Cherry Street - Freeport

This meeting may be attended virtually or in person.

The meeting will be conducted pursuant to Section 551.127 of the Texas Government Code titled "Videoconference Call."
The quorum of the Port Commission will be located at the Commissioner Meeting Room located at 1100 Cherry Street,
Freeport, Texas ("Meeting Location"). The Port Commission intends to have a quorum at the Meeting Location. The presiding
Commissioner of this meeting will be physically present at the Meeting Location. The public will be permitted to physically
attend the meeting at the Meeting Location.

Public comment will be available at the beginning of the meeting during the agenda item devoted to public comment. Public
comment may be communicated virtually and in person, but in either event public comment will be limited to 5 minutes per
participant and must be communicated verbally. Following public comment, the public will not be permitted to communicate
with the Port Commission.

This meeting agenda and agenda packet is posted online at www.portfreeport.com

The videoconference is available online as follows:

Join Zoom Meeting
https://us02web.zoom.us/j/88356286642?pwd=NUZOUVhoaUdkNnpRMWxWbGpxQzJNZz09

Meeting ID: 883 5628 6642
Passcode: 620780

Dial by your location
1 346 248 7799 US (Houston)
1 253 215 8782 US (Tacoma)
1 669 900 9128 US (San Jose)
1 646 558 8656 US (New York)
1 301 715 8592 US (Washington DC)
1 312 626 6799 US (Chicago)
Meeting ID: 883 5628 6642
Find your local number: https://us02web.zoom.us/u/kbncQ26gVG

Committee Members: Croft (Chairman), Pirtle, Giesecke1.

CONVENE OPEN SESSION in accordance with Texas Government Code Section 551.001, et. seq., to review and consider
the following:

2.

Roll Call.3.

Public Comment. (Public comment will be limted to 5 minutes per participant and can be completed in person or virtually)4.

Receive report regarding the status and findings of the annual audit by KM&L, LLC.5.

Discussion regarding the application for tax abatement between Port Freeport and Freeport LNG Development, LP and
FLNG Liquefaction 4, LLC regarding construction of a $2.403 billion expansion of their natural gas liquefaction and LNG
export facility for property located in Brazoria County Reinvestment Zone 21-01.

6.

http://www.portfreeport.com
https://us02web.zoom.us/j/88356286642?pwd=NUZOUVhoaUdkNnpRMWxWbGpxQzJNZz09
https://us02web.zoom.us/u/kbncQ26gVG


Adjourn.7.

The Committee does not anticipate going into a closed session under Chapter 551 of the Texas Government Code at this meeting for 
any other items on the agenda, however, if necessary, the Committee may go into a closed session as permitted by law regarding 
any item on the agenda. 

____________________________________________________________________________________________________

Phyllis Saathoff, Executive Director/CEO 
PORT FREEPORT 

In compliance with the Americans with Disabilities Act, the District will provide for reasonable accommodations 
for persons attending its functions.  Requests should be received at least 24 hours in advance.
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JOHN HOSS, CHAIRMAN; RUDY SANTOS, VICE CHAIRMAN; DAN CROFT, SECRETARY; ROB GIESECKE, ASST. SECRETARY;  
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TO:  Port Commissioners 
  Executive Director/CEO 
 
FROM:  Rob Lowe 
   
DATE:  December 13, 2021 
 
SUBJECT: Application for Tax Abatement in Port Freeport by Freeport LNG Development, LP and 

FLNG Liquefaction 4, LLC for a proposed Train 4 Liquefaction addition.  
 
Freeport LNG Development, LP and FLNG Liquefaction 4, LLC is evaluating the construction of Train 4 at 
their Quintana Liquefaction facility.  
 
Tax abatement considerations: 
• $2,403,472,500 investment 
• Ten year term of tax abatement (2023 through 2032) 
• Estimated value of $1,872,969,000 after abatement expires 
• Permanent jobs created - 45 
• Construction jobs created – 150 at start, 1200 at peak, 400 at finish 
 
Brazoria County Commissioners’ Court approved the application and agreement on March 23, 2021. 
 
Staff recommends approval of a ten year term after conducting its assessment and confirming the 
following: 
• The application is complete and the fee has been paid 
• The application satisfies the criteria and the abatement is permitted under the Port’s 

Guidelines and Criteria For Granting Tax Abatements 
• FLNG has complied fully with its obligations to date 
• FLNG is not liable to the Port for outstanding taxes or other obligations 
• The agreement conforms to and is consistent with the agreement approved by the County 
 

 



THE STATE OF TEXAS  § 
     § 
COUNTY OF BRAZORIA  § 
 
 

TAX ABATEMENT AGREEMENT WITH FREEPORT LNG DEVELOPMENT, LP AND 
FLNG LIQUEFACTION 4, LLC FOR PROPERTY LOCATED IN 

BRAZORIA COUNTY REINVESTMENT ZONE NO. 21-01 
 

This Tax Abatement Agreement (hereinafter referred to as the "Agreement") is made and entered 
into by and between PORT FREEPORT (“Port”) and FREEPORT LNG DEVELOPMENT, LP, a 
Limited Partnership authorized to do business in Texas, and FLNG LIQUEFACTION 4, LLC, 
(“Owner”), the owner of taxable real property in Brazoria County, Texas, located in the BRAZORIA 
COUNTY REINVESTMENT ZONE NO. 21-01 ("Reinvestment Zone"). 
  

I. AUTHORIZATION 
 

1.01 This Agreement is authorized by the Texas Property Redevelopment and Tax Abatement 
Act, V.A.T.S. Tax Code, Chapter 312, as amended, and by resolution of the Port Commission of Port 
Freeport approving this Abatement. 
 

II. DEFINITIONS 
 

2.01 As used in this Agreement, the following terms shall have the meanings set forth below: 
 

a. “Certified Appraised Value” means the January 1st appraised value of the property within 
the Reinvestment Zone as certified by the Brazoria County Appraisal District as of the 
January 1st valuation date. 

 
b. “Abatement” means the full or partial exemption from ad valorem taxes of certain 

property in a reinvestment zone designated for economic development purposes. 
 

c. “Eligible Property” means the buildings, structures, tangible personal property as defined 
in the Texas Tax Code including fixed machinery and equipment, process units, site 
improvements, and related fixed improvements necessary to the operation and 
administration of the facility.   

 
d. “New Eligible Property” means Eligible Property construction of which commences 

subsequent to the date of the Port approving the Tax Abatement.  During the construction 
phase of the New Eligible Property, Owner may make such change orders to the New 
Eligible Property as are reasonably necessary to accomplish its intended use. 

 
e. “Ineligible Property” means land, existing improvements, tangible personal property that 

the Brazoria County Appraisal District classifies as inventory and supplies, tools, 
furnishings and other forms of movable personal property, vehicles, watercraft, aircraft, 
housing, convalescent homes, assisted living homes/centers, hotel accommodations, 
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retail facilities, deferred maintenance investments, property to be rented or leased except 
as provided in Section 2(f), tangible personal property located in the reinvestment zone 
prior to the effective date of this Agreement, property that is already subject to real or 
personal property tax moved from one location in Brazoria County to the reinvestment 
zone, real property with a productive life of less than 10 years, property owned or used 
by the State of Texas or its political subdivisions or by any organization owned, operated 
or directed by a political subdivision of the State of Texas, or any other property for which 
abatement is not allowed by State law. 

 
f. “Actual Productive Life” means the actual period of time the improvements were in active 

service and operation as part of a facility operating in a producing capacity, and this 
definition supersedes any other definition stated elsewhere. 

 
2.02 The Guidelines And Criteria For Granting Tax Abatement In A Reinvestment Zone 

Created In Port Freeport In Brazoria County, Texas (“Port Guidelines And Criteria”), adopted by the 
Port Commission of Port Freeport, are attached hereto as Exhibit “B” and made a part hereof.  All 
definitions set forth therein are applicable to this Agreement. 
 
 

III. SUBJECT PROPERTY 
 

3.01 The Reinvestment Zone is an area generally described as approximately 1,800 acres of 
land in Brazoria County, Texas.  The legal description of the Reinvestment Zone is attached hereto as 
Exhibit C. 
 

3.02 The Brazoria County Appraisal District has established the value for land, personal 
property and improvements of Owner in the subject property or of certain tracts of land from which the 
subject tract of land is derived as of January 1, 2020. The total appraised value is $6,861,628,580.00 as 
indicated on the Brazoria County Appraisal District Certification attached hereto as Exhibit D. 
 

IV. VALUE AND TERM OF ABATEMENT 
 

4.01 This Tax Abatement shall be effective January 1, 2023 and shall continue for a period of 
ten (10) years, or one-half (½) the productive life of the improvements, whichever is less. One hundred 
percent (100%) of the value of New Eligible Properties shall be abated subject to Section 4.03 herein 
below.  
 

4.02 Pursuant to the above-provisions and subject to Section 4.03 herein below, the term of 
abatement under this Agreement shall commence January 1, 2023 and continue through December 31, 
2032.  The benefits of abatement shall continue throughout the last year in which abatement is applied 
as long as the property and property owner continue to qualify for abatement throughout the last year. 
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4.03 If pursuant to the above Section 4.01, it is determined upon completion of improvements, 
or at any time thereafter (including after the term of abatement otherwise granted under this Agreement) 
that one-half (½) the productive life of improvements is less than the term of years of abatement under 
this Agreement, the term of abatement shall be reduced to one-half (½) the productive life of the 
improvements and Owner shall pay to the Port the full amount of taxes otherwise abated in each year in 
which the term of abatement exceeded one-half (½) of the actual productive life of the improvements.  
The amount of taxes for part of a year, if applicable, shall be determined by proration (by multiplying 
the amount of abated taxes for the entire year by a fraction, the denominator of which is 365 and the 
numerator of which is the number of days in excess of the term of abatement represented by one-half 
(½) of the actual productive life of the improvements).   Any recapture hereunder shall be payable within 
sixty (60) days of written notice.  Owner shall certify by statement to the Port and the Brazoria County 
Appraisal District the estimated productive life of improvements upon completion of the construction; 
provided, however Owner’s estimate of productive life shall not control the operation of this subsection. 

 
4.04 The payment obligation under Section 4.03 is a continuing obligation. Owner understands 

and agrees that this Agreement mandates that Owner’s abated improvements be in active service and 
operation as part of a facility operating in a producing capacity for a period of twenty (20) years from 
the effective commencement date of this agreement (to December 31, 2042) in order for Owner to receive 
ten (10) full years of abatement that are not subject to the term reduction and recapture/payment 
obligation provisions of Section 4.03 of this Agreement. 

 
V. TAXABILITY 

 
5.01 During the period that this Tax Abatement is effective, taxes shall be payable as follows: 

 
(a) The value of Ineligible Property shall be fully taxable; 

 
(b) the Certified Appraised Value of existing Eligible Property as determined each year shall 

be fully taxable; and 
 
(c) the value of New Eligible Property shall be abated as set forth in Section IV herein. 

 
VI. PLANNED IMPROVEMENTS AND EMPLOYMENT 

 
6.01 As set forth in the Application attached as Exhibit A, Owner represents that it will 

construct a liquefied natural gas import and regasification terminal. The estimated value of eligible 
improvements to be owned by Owner at the end of this Agreement indicated in the application is 
$1,872,969,000.00. 
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6.02 The Owner represents and warrants that this project will create 45 full-time jobs for 
employees to be employed at Owner.  In addition, Owner represents and warrants that the level of 
employment stated in the abatement application (including the projected creation or retention of 
employment) will be maintained for the duration of the abatement period.  It is further represented that 
this project will provide an estimated 150 construction jobs at the beginning of construction, with a peak 
load of 1200 construction jobs during the course of construction and 400 such jobs upon completion. 
 

6.03 All improvements shall be completed in accordance with all applicable law. 
 

6.04 The Owner shall not make any use of the property that is inconsistent with the general 
purpose of encouraging development or redevelopment of the reinvestment zone during the period that 
the property tax exemptions are in effect. 

 
6.05 The Owner estimated in its application that construction of the improvements will begin 

in March of 2022 with completion estimated in the first quarter of 2026.    
 

VII. EVENT OF DEFAULT 
 

7.01 During the abatement period covered by this Agreement, the Port may declare a default 
hereunder by the Owner if: 

 
(a) the Owner fails to commence construction of the new facility described in Section VI 

above, and the Application attached hereto as Exhibit A within two (2) years from the 
date this Agreement is executed; 

(b) the Owner fails to construct the new facility described in Section VI above;  
(c) the Owner refuses or neglects to comply with any of the terms of this Agreement; 
(d) any representation made by the Owner in this Agreement is false or misleading in any 

material respect; or 
(e) the constructed facility fails to meet the economic qualifications of Section 2(h) of the 

Port Guidelines and Criteria.  The economic qualifications of Section 2(h) therein 
expressly include the requirement that the level of employment stated in the Application 
for the property that is the subject of the Tax Abatement Agreement be maintained for 
the duration of the abatement period. 

 
7.02 Should the Port determine the Owner to be in default of this Agreement, the Port shall 

notify the Owner in writing prior to the end of the abatement period, and if such default is not cured 
within sixty (60) days from the date of such notice ("Cure Period"), then this Agreement may be 
terminated; provided, however, that in the case of a default for causes beyond Owner’s reasonable 
control cannot with due diligence be cured within such sixty-day period, the Cure Period shall be deemed 
extended if Owner (i) shall immediately, upon the receipt of such notice, advise the Port of Owner's 
intention to institute all steps necessary to cure such default and (ii) shall institute and thereafter 
prosecute to completion with reasonable dispatch all steps necessary to cure same. 
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7.03 In the event the Owner allows its ad valorem taxes owed the Port to become delinquent 
and fails to timely and properly follow the legal procedures for their protest and/or contest, or if the 
Owner defaults and/or violates any of the terms and conditions of this Agreement and fails to cure during 
the Cure Period, this Agreement may then be terminated and all taxes previously abated by virtue of this 
Agreement will be recaptured and paid within sixty (60) days of termination. 
 

7.04  In the event the facility contemplated herein is completed and begins producing product 
or service, but the Owner fails to maintain the level of employment (including the projected creation or 
retention of employment) set forth in Section 6.02, the Port may elect to:  (a) Declare a default and 
terminate this Agreement without recapturing prior years’ abated taxes; (b) Declare a default, terminate 
this Agreement and order a recapture of all or part of the previous years’ abated taxes;  (c) Set specific 
terms and conditions for the continuation of the abatement exemption for the duration of the term of this 
Agreement under its present terms or alter the amount of the abatement for the remaining term of this 
Agreement; or (d) Order recapture pursuant to the provisions of Section 4.03 of this Agreement, if 
applicable. 
  

VIII. ADMINISTRATION 
 

8.01 This Agreement shall be administered on behalf of the Port by its Chief Financial Officer.  
The Owner shall allow authorized employees and/or representatives of the Port who have been 
designated and approved by the Port to have access to this Reinvestment Zone during the term of this 
Agreement to inspect the facility to determine compliance with the terms and conditions of this 
Agreement.  All inspections will be made at a mutually agreeable time after the giving of forty-eight 
(48) hours prior notice and will only be conducted in such manner as to not unreasonably interfere with 
the construction and/or operation of the facility.  All inspections will be made with one or more 
representatives of the Owner and in accordance with the Owner's safety standards. 
 

8.02 Upon completion of the contemplated construction, the Chief Financial Officer and/or 
other persons appointed by the Port shall annually evaluate the facility to ensure compliance with the 
terms and provisions of this Agreement and shall report possible defaults to the Port Commission of Port 
Freeport. 

 
8.03 The Chief Appraiser of the Brazoria County Appraisal District annually shall determine 

(a) the taxable value pursuant to the terms of this abatement of the real and personal property comprising 
this Reinvestment Zone and (b) the full taxable value without abatement of the real and personal property 
comprising this Reinvestment Zone.  The Chief Appraiser shall record both the abated taxable value and 
the full taxable value in the appraisal records.  The full taxable value figure listed in the appraisal records 
shall be used to compute the amount of abated taxes that are required to be captured and paid in the event 
this Agreement is terminated in a manner that results in recapture.  Each year Owner shall furnish the 
Chief Appraiser with such information outlined in Chapter 22, V.A.T.S. Tax Code, as may be necessary 
for the administration of the abatement specified herein. 
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8.04 If the Port terminates this Agreement, it shall provide Owner written notice of such 
termination.  If Owner believes that such termination was improper, Owner may file suit in the Brazoria 
County District Courts appealing such termination within ninety (90) days after receipt from the Port of 
written notice of the termination.  If an appeal suit is filed, Owner shall remit to the Port, within sixty 
(60) days after receipt of the notice of termination, any additional and/or recaptured taxes as may be 
payable during the pendency of the litigation pursuant to the payment provisions of Section 42.08 
V.A.T.S. Tax Code.  If the final determination of the appeal increases Owner's tax liability above the 
amount of tax paid, Owner shall remit the additional tax to the Port pursuant to Section 42.42 V.A.T.S. 
Tax Code.  If the final determination of the appeal decreases the Owner’s tax liability, the Port shall 
refund to the Owner the difference between the amount of tax paid and the amount of tax for which the 
Owner is liable pursuant to Section 42.43, V.A.T.S. Tax Code. 

 
IX. INFORMATION PROVIDED BY OWNER 

 
9.01 Pursuant to Section 5(a)(7) of the Port Guidelines And Criteria, Owner shall annually 

furnish information necessary for Port’s evaluation of Owner's compliance with the terms and conditions 
of this Agreement and the Port Guidelines And Criteria (in the form of an annual report/statement of 
compliance to be mailed to the Chief Financial Officer of the Port on or before January 31st of each year 
of the tax abatement contract term).  

 
9.02 Additionally, Owner shall furnish the following information or written statements to the 

Port upon request during the term of this Agreement: 
 

(a) Statement by Owner certifying the commencement and/or completion date of the 
contemplated improvements described in Section VI herein and in the abatement 
application; 

 
(b) Statement by Owner of the number of permanent employees, contract employees and 

construction employees actually employed at the facility location; 
 

(c) Statement by Owner describing the status of construction of the contemplated 
improvements, percentage of construction completed, construction schedule, and an 
estimate of taxable value of constructed improvements on the date of the statement; or 

 
(d) In lieu of the above statements, Owner may furnish documents and records verifying the 

above requested information. 
 

(e) Any information, documents or records of any kind reasonably necessary for the Port’s 
evaluation of Owner's compliance with the terms and conditions of this agreement and 
the Port Guidelines and Criteria, provided that Owner shall not be required to furnish any 
information, documents or records which a reasonably prudent Owner or company under 
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the same or similar circumstances would consider to be harmful to its business operations. 
 

9.03 Owner's statements described above shall be verified by the project manager or other 
appropriate official.  Failure to provide any requested statement or information without just cause within 
sixty (60) days of the request or presentation of any false or misleading statement may at the Port’s 
option, be construed as a default by Owner under this Agreement and cause for immediate termination 
of this Agreement and recapture of all previously abated taxes, if after written notice of default, Owner 
has not cured such default prior to the expiration of thirty (30) days from such written notice.  The Cure 
Period provisions of Section VII are not applicable to a default and termination under this paragraph. 

 
9.04 Owner has a continuing obligation for a period of twenty (20) years from the effective 

commencement date of this Agreement (to December 31, 2042) to report to the Port any plant closure or 
permanent cessation of production at the abated facility and to furnish to the Port upon request a written 
confirmation as to whether or not the abated improvements are in service as part of a producing facility 
or, if applicable, a statement of the beginning and ending dates of production from and/or the beginning 
and ending dates of operation of the abated facility improvements; or to provide other similar information 
necessary to determine the actual or estimated productive life of the abated improvements. 
 

9.05 Pursuant to Section 5(a)(8) and Section 7(e) of the Port Guidelines and Criteria, Owner 
shall, upon expiration of this Agreement, begin annually reporting the status of the abated improvements 
regarding active service and operation as part of a facility operating in a producing capacity.  Reporting 
will be for the same amount of years as the tax abatement period and in the form of a “Productive Life 
Report” to be mailed to the Chief Financial Officer of the Port on or before January 31st of each year for 
ten (10) years following the expiration of the tax abatement contract. 

 
X. INDEMNIFICATION 

 
10.01 Owner agrees to indemnify and hold harmless the Port, its Port Commission, officers and 

employees from and against all obligations, claims, demands and causes of action of every kind and 
character (including the amounts of judgments, penalties, interest, court costs and legal fees incurred in 
defense of same) arising in favor of other governmental entities and agencies or third parties (including 
employees of Owner) as a result of or arising out of, the covenants to be performed by Owner under this 
Agreement, or any rights and provisions granted in this Agreement. 

 
 
 

XI. ASSIGNMENT 
 

11.01 Owner may assign this Agreement to a new owner or lessee of the same facility upon the 
approval by resolution of the Port Commission of Port Freeport subject to the financial capacity of the 
assignee and provided that all conditions and obligations in this Agreement are guaranteed by the 
execution of a new contractual agreement with the Port.  No assignment or transfer shall be approved if 
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the parties to the existing agreement or the new owner or new lessees are liable to the Port or any affected 
jurisdiction for outstanding taxes or other obligations.  Approval shall not be unreasonably withheld. 
 

XII. ANNUAL PAYMENT TO ECONOMIC 
DEVELOPMENT FUND 

 
12.01 Intentionally left blank. 

 
XIII. MODIFICATION OR TERMINATION 

 
13.01 At any time before the expiration of this Agreement the parties may, upon mutual consent, 

modify or terminate the original agreement.  Such modification or termination shall be done in 
accordance with Property Redevelopment and Tax Abatement Act, V.A.T.S., Chapter 312, Section 
312.208 of Subchapter B. 

 
 

XIV. AUTHORITY OF AGENT 
 

14.01 By acceptance of this Agreement and/or any benefits conferred hereunder, Owner 
represents that its undersigned agents have complete and unrestricted authority to enter into this 
Agreement and to obligate and bind Owner to all of the terms, covenants and conditions contained in 
this Agreement. 
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XV. NOTICE 
 

15.01 Any notice required to be given under the provisions of this Agreement shall be in writing 
and shall be duly served when it shall have been deposited, enclosed in a wrapper with the proper postage 
prepaid thereon, and duly registered or certified, return receipt requested, in a United States Post Office, 
addressed to the Port or Owner at the following addresses.  If mailed, any notice or communications 
shall be deemed to be received three days after the date of deposit in the United States Mail.  Unless 
otherwise provided in this Agreement, all notices shall be delivered to the following addresses: 

 
 
 
 
To the Owner: 
   Freeport LNG Development, LP   

333 Clay St., Suite 5050 
    Houston, Texas 77002 
    Attn:  Head of Tax 
  
    FLNG LIQUEFACTION 4, LLC 
    333 Clay St., Suite 5050 
    Houston, Texas 77002 
    
 
  

To the Port: 
PORT FREEPORT 
Attn:  Chief Financial Officer 
1100 Cherry Street 
Freeport, Texas 77541 
 

 
Either party may designate a different address by giving the other party ten days written notice. 

 
XVI. DATE 

 
16.01 The Port executes this Agreement by and through the Chairman of the Port Commission 

acting pursuant to a resolution approved by the Port Commission of Port Freeport, so authorizing, and 
the effective execution date of this Agreement is the date of the countersignature of the Chairman of the 
Port Commission. 
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This Agreement has been executed by the parties in multiple originals, each having full force and 

effect. 
 
 
 
 
PORT FREEPORT     FREEPORT LNG DEVELOPMENT, LP  

By: FREEPORT LNG-GP, LLC, its sole general 
partner 
 

 
By:_____________________________  By:________________________________ 
     JOHN HOSS NAME: 
     CHAIRMAN TITLE: 
     PORT FREEPORT  
 
 
 
Date signed: __________________  Date signed: _______________________ 
 
 
 
ATTEST:      FLNG LIQUEFACTION 4, LLC 
 
 
_______________________________  By:________________________________ 
DAN CROFT, SECRETARY         NAME: 
            TITLE: 
 
Date signed: __________________  Date signed: __________________ 
 
 



RESOLUTION APPROVING THE APPLICATION AND TAX ABATEMENT 
AGREEMENT FOR FREEPORT LNG DEVELOPMENT, LP AND FLNG 

LIQUEFACTION 4, LLC FOR PROPERTY LOCATED IN BRAZORIA COUNTY  
REINVESTMENT ZONE NO. 21-01 

 
 

At a regular meeting of the Port Commission of Port Freeport of Brazoria County, Texas 
(the “Port”) held at the office of the Port at 1100 Cherry Street, Freeport, Texas, on the 13th day of 
January, 2022, among other business, on motion duly made and seconded, the following resolution 
was passed and adopted: 

 
F I N D I N G S 

 
1. Due and proper notice of the date, time, place and purpose of this meeting has been duly 

given in accordance with the provisions of the Texas Open Meetings Act, and such meeting has been 
conducted in accordance with said Open Meetings Act. 

 
2. Port Freeport (“Port”) has heretofore adopted guidelines and criteria for granting tax 

abatement in a reinvestment zone in Brazoria County, Texas. 
 
3. A Tax Abatement Agreement for property located in the Brazoria County Reinvestment 

Zone No. 21-01 was entered into by and between Brazoria County and Freeport LNG Development, 
LP and FLNG Liquefaction 4, LLC on March 23, 2021. 

 
4. Section 312.206(a) of Subchapter B of the Texas Property Redevelopment and Tax 

Abatement Act, V.A.T.S. Tax Code, Chapter 312 and other applicable sections of said statute, provide 
that if property taxes are abated within the taxing jurisdiction of a municipality, the governing body 
of any other taxing unit in which the property is located may execute a written agreement with such 
owner of the property. 

 
5. The Port Commission herenow finds and determines that the property subject to the 

following proposed agreement meets the applicable guidelines and criteria adopted by the governing 
body of the Port: TAX ABATEMENT AGREEMENT FOR PROPERTY LOCATED IN 
BRAZORIA COUNTY REINVESTMENT ZONE NO. 21-01. 

 
6. The Port Commission finds and determines that the granting of this tax abatement to 

Freeport LNG Development, LP and FLNG Liquefaction 4, LLC will promote the development of 
industry within the Port boundaries, provides additional employment and strengthen the economy of 
the area, and is therefore in the best interest of the Port: 

 
R E S O L U T I O N 

 

NOW THEREFORE, BE IT RESOLVED by the Port Commission of Port Freeport, that the 
Port enter into the following agreement, and that the Chairman and Secretary of the Commission be, 
and they are hereby authorized to execute said agreement on behalf of the Port: TAX ABATEMENT 
AGREEMENT FOR PROPERTY LOCATED IN BRAZORIA COUNTY REINVESTMENT 
ZONE NO. 21-01. 



EXHIBIT 
A 















































































































































































       EXHIBIT “G” 
 

        Letter/Statement regarding Variance Requests 
 
 

Freeport LNG is requesting a variance from Section 2 (g) of the adopted Guidelines and Criteria 
adopted by Port Freeport. Section 2 (g) allows for deferral of the abatement commencement date to 
a future date certain with the stipulation that in  no event shall the abatement begin later than 
January 1 following the commencement of construction. Freeport LNG requests a variance from 
Section 2(g) and is requesting that Port Freeport defer the commencement date of the abatement 
period to become effective January 1, 2025. That is, 2025 tax year is requested to be the first year the 
tax abatement is in effect on the proposed improvements. The deferral in the commencement date 
is necessary for Freeport LNG to realize the true benefit of the tax abatement and thus offer  
competitive pricing to potential customers and increase our likelihood of successfully  
financing the project. The reasons for our proposed deferral in the commencement date are  
as follows:  
 
•  The proposed project’s 48-month construction period is significantly greater than typical 

industrial projects (most of which are completed within 24 to 36 months). This prolonged 
construction time increases the likelihood and extensiveness of delays to the commencement 
of commercial operations, particularly with our project’s construction time period being 
exposed to several more hurricane seasons than most other industrial projects. The requested 
deferral would increase the probability of commencing commercial operations in the fourth 
tax year of the agreement. 

 

• In addition to the longer construction period, the timeline for the receipt of necessary permits 
to commence construction and the potential for significant delays in the permitting processes 
support Freeport LNG’s request to defer the tax abatement period to start January 1, 2025. At 
this time, the proposed project has not yet received FERC, DOE, EPA or TCEQ approval, 
and the timing of receipt of these permits is primarily outside of Freeport LNG’s control. 
Without the foregoing approvals, Freeport LNG cannot commence construction. As such, any 
significant delays in the permitting process with any of these governmental entities would 
mean that the tax abatement would have zero to minimal value in the first few years (as the 
new tangible capital investment would be nominal in the first year or so of construction.) 
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EXHIBIT 
C

Included within Exhibit A and noted as Exhibit C  
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